SAFE KIDS Act
Section-by-Section

Section 1. Short Title
· Names the bill the “Safeguarding AI Features to Ensure Kids’ Informed Digital Safety Act” or the “SAFE KIDS Act”.

Section 2. Definitions
· Defines relevant terms.

Section 3. Determination of User Age
· Requires providers to treat all users as children unless the provider verifies that the user is at least 18 years old.
· Requires providers to implement age-estimation technology to distinguish children from adults, permits use of third-party age-estimation services while retaining provider liability, allows reliance on age signals from operating systems or app stores under certain conditions, requires providers to treat age signals as the user’s age unless conflicting information exists, and requires providers to resolve conflicting age signals by treating the user as belonging to the younger age category.
· Requires periodic reassessment of user accounts to ensure continued compliance.
· Requires providers to minimize collection of age-assurance data, protect it through reasonable security measures and encryption, limit its retention and use to age-assurance purposes, and prohibit its sale or sharing.
· Deems providers compliant if they use an FTC-approved age-assurance framework that satisfies substantially similar foreign, federal, or state laws.

Section 4. Additional Duties of a Provider of an AI Chatbot
· Requires documented child-safety risk assessments before launch, before major updates, and annually thereafter, evaluating likelihood of harm, developmental differences, child vulnerabilities, real-world usage data, and relevant research.
· Requires providers to implement safeguards that reasonably mitigate identified child safety risks before deployment, including warnings, disclosures, reminders, and protective design features, and prohibits knowingly or recklessly making available content that promotes eating disorders, unlawful activities, risky activities, graphic violence, sexual content, sexual deepfakes, harm to others, or suicide/self-harm.
· Requires publication of a public child safety policy describing risk assessments, identified risks, safeguards, content policies, and parental settings that must be updated when new child safety risks are identified.
· Requires documented crisis-response procedures for suicide, self-harm, violence, and similar risks, including safeguards against circumvention, referrals to crisis resources, appropriate parental notifications and disclosures, and limits on the use of crisis-response data to crisis-related purposes only.
· Requires AI chatbots to clearly identify themselves as AI, prohibits product advertising during interactions, and bars manipulative behaviors that could mislead children, foster unhealthy dependence, isolate them from trusted adults, or discourage seeking real-world support.
· Prohibits sexually explicit interactions with children.
· Requires providers to offer accessible parental settings, including settings over memory functions, AI training data use, chatbot settings, feature access, and usage limits; parental notifications and PIN protections; the ability to disable access for children under 13; and testing and education regarding available settings.
· Requires providers to establish a mechanism for third parties to report child-safety incidents and make such reports available to law enforcement upon request.
· Prohibits retaliation against employees or contractors who report child-safety concerns internally, to the FTC, or to Congress.
· Prevents waiver of whistleblower rights through contracts, arbitration agreements, or employment conditions.
· Applies the section’s requirements to existing AI chatbots available to children and future versions of those systems.

Section 5. Advertising and Information Sharing Protections for Children
· Prohibits both advertising to child users, including product placement within chatbot interactions, and cross-context behavior advertising directed at children.
· Prohibits sale or sharing of children’s personal information without verifiable parental consent except for judicial process and law-enforcement purposes.
· Prohibits conditioning access on parental consent for data sales or on disclosure of unnecessary personal information.
· Prohibits designs that impair or manipulate children’s or parents’ ability to make informed choices or use safety settings.

Section 6. Rulemaking
· Requires the FTC to establish a public reporting system for AI-child-safety incidents within 180 days and to maintain a public directory linking to chatbot child safety policies.

Section 7. AI Child Safety Audit
· Requires annual independent child-safety audits of AI chatbot providers, submission of audit reports and public summaries to the FTC, and FTC publication of industry-wide findings and audit information, while protecting sensitive and security-related information.

Section 8. Enforcement by the Commission
· Gives the FTC full enforcement authority under the FTC Act, including rulemaking authority, civil penalties of up to $1,000 per user violation for safeguard failures and up to $10,000 per user violation for certain willful violations, injunctive and equitable relief, and other enforcement powers preserved under law.

Section 9. Relationship to Other Laws; Preemption
· Preserves federal and state laws that are equally or more protective than the Act.

Section 10. Severability
· Preserves the remainder of the Act if any provision is struck down.

Section 11. Effective Date
· Makes the Act effective 180 days after enactment.
